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Lenzing Group successfully completes

expansion of pulp production at the Lenzing site

® Production capacities increased to 320,000 tons p.a.
® Investments of EUR 60 mn enhance self-sufficiency and strengthen autonomy from market prices

® Project serves as a significant economic driver in the region

Lenzing — Lenzing AG, producer of pulp and fibers from the renewable raw material wood, has concluded its
expansion and modernization drive at the pulp plant at the Lenzing site. The company invested EUR 60 mn for
this purpose, increasing production capacities for dissolving pulp extracted from beech wood from 300,000 to
320,000 tons per year. The coming on stream of the additional pulp capacities over the past weeks strengthens

Lenzing’s self-supply of pulp in accordance with the sCore TEN corporate strategy.

“The successful expansion brings us closer to achieving our strategic objective of increasing our self-supply of
pulp to a level of 75 percent, thus making us even more resistant to price fluctuations in sourcing pulp”, says
Stefan Doboczky, CEO of the Lenzing Group. “We are also pleased that this project enables us to make a
further significant contribution towards strengthening the Lenzing site as well as the regional economy”, Mr.

Doboczky adds.

The expansion drive was completed in less than two years. In addition to 100 Lenzing Group employees,
numerous external partner companies from Upper Austria and neighboring regions were involved in
implementing the project. About 40,000 working days were needed by external companies in order to install the
delivered machinery on site. The Lenzing Group secured additional jobs due to the pre-production work

required in the factories of these suppliers.

In line with the corporate strategy of the Lenzing Group, the self-supply of dissolving wood pulp will be

successively increased in the coming years to 75 percent of consumption. At present, Lenzing’s own pulp
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plants in Lenzing and Paskov (Czech Republic) cover 60 percent of the Group’s pulp requirements. The

Lenzing site primarily makes use of beech wood which is not suitable for producing furniture, whereas it mainly

relies on spruce wood in the Czech Republic. The remaining dissolving wood pulp is sourced from a variety of

hardwoods and softwoods from international partners. In this case, in the spirit of sustainability, Lenzing

applies procurement rules which are just as strict as when it purchases wood for its own pulp production.

Photo download:

https://mediadb.lenzing.com/pinaccess/showpin.do?pinCode=MQPte YA3FD2A

PIN: MQPteYA3FD2A
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About the Lenzing Group

The Lenzing Group stands for ecologically responsible production of specialty fibers made from the renewable raw material wood. As
an innovation leader, Lenzing is a partner of global textile and nonwoven manufacturers and drives many new technological
developments.

The Lenzing Group’s high-quality fibers form the basis for a variety of textile applications ranging from elegant ladies clothing to
versatile denims and high-performance sports clothing. Due to their consistent high quality, their biodegradability and compostability

Lenzing fibers are also highly suitable for hygiene products and agricultural applications.

The business model of the Lenzing Group goes far beyond that of a traditional fiber producer. Together with its customers and
partners, Lenzing develops innovative products along the value chain, creating added value for consumers. The Lenzing Group strives
for the efficient utilization and processing of all raw materials and offers solutions to help redirect the textile sector towards a closed-
loop economy.

Key Facts & Figures Lenzing Group 2018

Revenue: EUR 2.18 bn

Nameplate capacity: 1,034,000 tons

Employees: 6,839

TENCEL™, VEOCEL™, LENZING™, REFIBRA™, ECOVERO™, LENZING MODAL™, LENZING VISCOSE™, MICROMODAL™ and
PROMODAL™ are trademarks of Lenzing AG.
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